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INTRODUCTION AND PURPOSE
SUMMARY OF RESPONSIBILITIES
Plan Sponsor — The County of Calaveras is the Plan Sponsor. The Plan Sponsor’s responsibilities include
but are not limited to:
» Adopting and amending the Plan Document;
=  Approving Plan services contracts;
®  Appointing the Committee members; and
®  Designating other fiduciaries of the Plan.

Committee — The County of Calaveras Deferred Compensation Committee (hereinafter “Committee”) has
responsibility for the operation and administration of the Plan in accordance with the terms of the Plan
Document. It is the intent of the Committee to fulfill its fiduciary responsibilities with respect to the Plan
solely in the interest of the participants and beneficiaries. The Committee members, as fiduciaries, are to
petform their duties with the care, skill, prudence, and diligence under the circumstances then prevailing that
a prudent person acting in like capacity and familiar with such matters would use in the conduct of an
enterprise of a like character and with like aims.

The Deferred Compensation Committee’s responsibilities also include but are not limited to the following:

®  Selecting the investment design features of the Plan, including establishing the investment policy
and objectives and the number and types of investment alternatives available to Plan participants;

»  Appointing, monitoring and evaluating all investment providers and managers in accordance with
guidelines and benchmarks established within this document and consistent with applicable laws;

®  Selecting and monitoring other Plan service providers, including, but not limited to, the Plan record-
keeper, trustee, investment consultants, accountants, and/or any other providers; and

* Monitoring Plan costs which are charged to Plan assets and/or paid by Plan participants, including
but not limited to investment management fees, custodial fees and fees paid to other plan service
providers from Plan and/or participant assets.

Investment Consultant — The Committee may engage an independent investment consultant (hereinafter
“Consultant”) to assist in carrying out the duties and responsibilities of this Investment Policy Statement.
Such Consultant must be registered with either State or Federal securities regulators pursuant to the
Investment Advisors Act of 1940. The Consultant’s role is to provide information various investment related
issues. The Consultant has no discretionary control or authority over the Plan and its assets. In its role as an
advisor to the Committee the Consultant acknowledges a fiduciary role with respect to the investment advice
provided to the Committee. The services of the Consultant will be set forth in a separate agreement.

Investment Provider — An entity that offers investment option products and manages assets for the Plan.
Examples of investment option products offered by an investment provider may include mutual funds,
commingled trust funds, separate accounts and/or variable annuity contracts.

Investment Manager — The person(s) at the Investment Provider responsible for implementing an
investment option’s investing strategy and managing its portfolio trading activities.

Services Provider — An entity engaged to assist the Plan Sponsor and the Committee in regard to the

administration of the Plan. This assistance includes Plan enrollment, communication, education, including
providing general investment information to Plan participants regarding the procedures for making
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investment choices under the Plan. Additionally, the Services Provider should provide general information
regarding each of the investment options offered under the Plan, required disclosures, distribution
processing, record keeping and other administrative functions as prescribed in an agreement entered into
between the Plan Sponsor and the Services Provider.

GENERAL COMPLIANCE

The Plan is designed in accordance with the requirements of Section 457 of the Internal Revenue Code of
1986 (hereinafter “Code™), as amended. Though the Employee Retirement Income Security Act (ERISA)
does not apply directly to the Plan, the Committee nevertheless intends to structure the Plan to contain
certain features of a “404(c) Plan” within the meaning of the Department of Labor regulations under Section
404(c) of ERISA. The Plan participants will be solely responsible for the investment decisions and investment
transactions that they make under this Plan as well as for electing the timing and form of distributions
according to the terms of the Plan.

In keeping with the statutory framework of the Department of Labor regulations under ERISA Section
404(c), the Committee aims, within its available resources, to provide Plan participants with the following
opportunities to:

A. Choose from a minimum of three diverse investment categories, each with materially different risk and
return characteristics. At least one of the categories will provide for a high degree of safety and capital
preservation;

B. Make investment decisions on a regular basis; and

C. Receive or have access to the following information, as updated and as made available by the Services
Provider:
® A description of the investment options available under the Plan including a general description of

the investment objectives, risk and return characteristics, and type and diversification of assets
comprising each alternative;

® Identification of the designated investment providers and investment options;
® A description of any transaction fees or expenses charged to the participant's account, and

information on costs and fees for an investment option that reduce the rate of return to participants
(expense ratios); and

® Prospectuses, annual reports, and semi-annual reports on investment option, if available.

GENERAL INVESTMENT POLICY, OBJECTIVES AND STANDARDS

The Plan intends to foster an investment environment that encourages and facilitates participant efforts to
supplement other sources of retirement income. Participants in the Plan are solely responsible for their own
investment decisions and bear the risks and assume responsibility for the results of the investment options
that they select. The Committee makes no representations, promises, or warranties regarding the suitability
of Plan participation for any participant’s individual investment or retirement needs. Additionally, the
Committee makes no representations, promises or watranties about the petformance of the Plan or the Plan’s
investment options.

The primary investment objective of the Plan is to present participants with a range of investment options,
which give participants an opportunity to increase the value of their account in a manner consistent with
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varying levels of participant risk/reward tolerances and investment decision making skills. While the Plan
cannot meet all plan participant investment preferences and attitudes, the Plan attempts to provide
investment options for participants at various levels of investment sophistication and with varying
requirements for risk and return.

Information that may be used to select which investment options to offer includes, but is not limited to, the
following:
® Age, income and other demographic data on Plan participants
*  Liquidity and administrative constraints imposed on the Plan by investment and/or service providers
* Development of new investment products in the marketplace
= Level of participant usage of a particular investment category or option

A risk/reward structure is basic to investments. Generally, those vehicles offering the greatest return over
time also carry the highest risk or volatility of return. The inherent conflict between volatility and long-range
asset accumulation can be lessened through diversification among asset categories or classes. To provide
participants the opportunity to select risk/reward strategies and to diversify the Plan assets, the Plan will offer
a number of investment alternatives in varying asset categories. These categories will have varying return and
volatility charactetistics and it is the responsibility of each participant to evaluate the investment options and
to select an appropriate mix.
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In addition to providing a range of investment options, the Plan seeks to provide investment options that are
competitive in terms of performance relative to appropriate investment performance and risk benchmarks.
The performance and risk relationships of the Plan’s investment options will be reviewed periodically.
Investment options should generally be given a full market cycle to achieve stated objectives (market cycles
normally occur over 3-5 year time periods). Investment options are expected to meet (in the case of passively
managed/indexed options) or exceed theit pre-determined benchmark index net of fees. Where peer groups
are definable, actively managed investment options are expected to perform within the upper half of a sample
of same style peers net of fees. In addition to net investment performance, the options’ risk characteristics
will also be reviewed. The risk associated with an investment option generally should be similar to the same-

style peer group.

INVESTMENT OPTIONS

Investment options offered by the Plan will be categorized or grouped by similarities in investment
objectives, style and risk. The Plan’s services provider(s) and Consultant may be used to assist in determining
the categories of investment options. The Plan will assist participants in meeting their long-term investment
objectives by providing investment options within the following permitted investment categories (these
categories are further explained later in this document):

A. Tier1: Target Retirement Date Pre-Mixed Portfolios

B. Tier2: Asset Category Cotre Options
Fixed Stable Value/Guaranteed Investment Contract (GIC)
Global Bond

Total Return Bond
Inflation-Protected Bond

U.S. Large-Size Company Equity
U.S. Mid-Size Company Equity
U.S. Small-Size Company Equity
Global Equity

International Equity

Socially Responsible

Real Estate

C. Tier 3: Self-Directed Brokerage

Investment options and categories may be added or deleted as the Committee deems necessary. At least one
investment option shall be available within each investment category.

The following table outlines the objectives and performance benchmarks for each of the Plan's investment

options. The risk associated with an investment option will be compared to appropriate risk benchmarks or
measures for a same-style group of peer investment options, where definable.
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TIER 1: TARGET RETIREMENT DATE PRE-MIXED PORTFOLIOS

Lifecycle Premixed Portfolio - Retirement Income s

Provide an asset allocation that is designed to deliver income generanon capital gains, and hqu1d1ty for
investors in retirement. The portfolio will be well diversified including U.S. fixed income securities as well as
U.S. and international equities. Stocks generally will comprise not more than 30% of the total portfolio. The
percentage of international equities generally will not exceed 50% of the equity portion of the fund.

Benchmark Index: | Custom Blended Index

Peer Group: | US Retirement Income

Provide an asset allocation that is des1gned to delivet income genemuon capltal gains, and hqmchty for
investors whose expected retirement date matches the date provided in the portfolio’s name. Portfolios
provide different allocations to stocks and bonds dependent upon the target retirement or withdrawal date
that is selected. The portfolio will be well diversified including U.S. fixed income securities, and U.S. and
international equities. Stocks generally will comprise 50%-75% of the total portfolio. The percentage of
international equities generally will not exceed 50% of the equity portion of the fund.

Benchmark Index: | Custom Blended Index

US Target Date 2016-2020, US Target Date 2021-2025, US Target Date 2026-

Peer Groups: 2030

Provide an asset '1llocat10n that is demgned to , deliver income generation, capital gains, and hqmdlty for
investors whose expected retirement date matches the date provided in the portfolio’s name. Portfolios
provide different allocations to stocks and bonds dependent upon the target retirement or withdrawal date
that is selected. The pottfolio will be well diversified including U.S. fixed income securities, and U.S. and
international equities. Stocks generally will comprise 75%-95% of the total portfolio. The percentage of
international equities generally will not exceed 50% of the equity portion of the fund.

Benchmark Index: | Custom Blended Index

US Target Date 2031-2035, US Target Date 2036-2040, US Target Date 2041-

Peer Groups: 2045, US Target Date 2046-2050

'5Llfecycle Premx,xe

Provide an asset allocatton that 1s deslgned to dehver income generatlon capital gains, and liquidity for
investors whose expected retirement date matches the date provided in the portfolio’s name. Portfolios
provide different allocations to stocks and bonds dependent upon the target retirement or withdrawal date
that is selected. The portfolio will be well diversified including U.S. fixed income securities, and U.S. and
international equities. Stocks generally will comprise 75%-95% of the total portfolio. The percentage of
international equities generally will not exceed 50% of the equity portion of the fund.

Benchmark Index: | Custom Blended Index

Peer Groups: | US Target Date 2050+
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